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DoJ reaches deal to end AB-InBev/Modelo chalienge

Manday, 22 Aprit 2013 (3 howrs ago) by Ron Knox

The US government has agreed to drop its lawsuit against AB-InBev's US$20 billion deal for rival brewer
Grupo Modelo more than two months after the brewers pledged to alter the deal and squelch antitrust
concerns.

The settlement agreement ends what had promised to be one of the most high-profile and, for antitrust
observers, fascinating merger challenges of the past decade — a challenge that practitioners believed would
have hinged on the parameters of an evolving US beer market.

The brewers struck the deal in January. Under the original agreement, AB-InBev, the largest brewer in the US,
would buy out the shares of US import leader Grupo Modelo that it did not already own. AB-InBev owns and
brews top US brands Budweiser and Bud Light, while Corona, the country's most popular imported beer, is
brewed by Mexico-based Modelo.

Prosecutors from the Department of Justice's antitrust division sued to block the deal soon after it was
announced, cfaiming that the merger would squash the competitive pricing pressure Modelo put on AB-InBev
and its largest rival, SAB Miller, leading to higher prices for the country's beer drinkers,

The companies submitted their revised deal on 14 February, and negotiations between the companies and
gavernment prosecutors have been active since then.

Now, the companies have agreed to a package of remedies that will require AB-InBev sell Modelo's entire US
beer business to third party Constellation Brands before closing the deal.

According to the terms of the agreement, Constellation Brands will buy a major Modelo brewery and bottling
facility in Piedras Negras, Mexico, exclusive and perpetual licences to all of Modelo brand beers sold in the US,
and the part of distribution company Crown Imports that il doses not already own.

The licensed US brands Constellation will take over include Corona, Corona Light, Modelo Especial, Pacifico
and others, along with three brands that are not yet offered in the US market. In exchange, Constellation has
committed to expand the capacity of Pledras Negras, already Modelo's largest and most iechnalogically
advanced brewery, to meet current and future demand in the US market.

“This is & win for the $80 billion US beer market and consumers,” says Bill Baer, head of the antitrust division. "If
this settlement makes just a one per cent difference in prices, US consumers will save almost $1 billion a year.”

The setiiernent must still be approved by the US District Court in Washington, BC.

In a statement, AB-InBev says that onca the court approves the settlement, the buy-out will have cleared all of its
regulatory hurdles and shouid close by June.

Counsel! to AB InBev
In-house counsel - John Bicod and Sabine Chalmers

Freshfields Bruckhaus Deringer LLP

Partners John Davies and Thomas Janssens and associates Lars Gorlitz and Florence Leroux in Brussels, and
associate Alessandro Turati in London

http://www.latinlawyer.com/news/article/44871/doj-reaches-deal-end-ab-inbevmodelo-ch... 22/04/2013



Dol reaches deal to end AB-InBev/Modelo challenge - News - Latin Lawyer Pagina2 de 3

Skadden, Arps, Slate, Meagher & Fiom LLP

Partners Paul Schnell in New York and Sdo Paulo, and partners Thomas Greenberg, Victor Hollender, lan John,
Bruce Goldner, James Keyte, Karen Hoffman Lent and Marie Gibson in New York, and partners Steven
Sunshine and Gregory Craig in Washington, DC, and associates Maxim Mayer-Cesiano, Khalilah Walters,
Christopher Baeza and Chase Wink in New York associate John Seward in Washington, DC

Sullivan & Cromwell LLP

Partners Francis Aquila, George Sampas, John Estes, Nader Mousavi and Krishna Veeraraghavan in New York,
and associates Joel Alfonso, Mary Grendell, Jinhee Chung, Jason Mcinnes and Matthew Goodman in New York,
and Rita Carrier in Washington, DC

Blake Cassels & Graydon LLP
Partners Brian Facey and Jason Gudofsky in Toronto

Von Wobeser y Sierra SC

Partners Claus von Wobeser, Fernando Moreno, Luis Burguefio, Fernando Carrefio, Andres Nieto and Edmond
Grieger in Mexico City

Counsel to Grupo Modelo

Cravath, Swaine & Moore LLP
Partners Christine Varney and Yonatan E\fen. and associate Margaret Segall in Washington, DC

Counsel to Constellation Brands

McDermaott Wiil & Emery

Partners Raymond Jacobsen and Warren Rosberough in Washington, DC
Baker & McKenzie LLP

Partners Hugo Dubovoy and Miguel Noyola in Chicago

B_aker & McKenzie (Mexico)

Partner Alejandro Perez-Serrano in Mexico City and partner Juan Bernardo Garcia-Garza in Monterrey, and
associates Pedro Moraies, Roberto Cantu-Dessommes, Jose Hoyos-Robles, Lorena Castillo-Lopez, Aleyda
Aviles-Rodriguez, Julio Alvarez-Ortega, Jorge Ledesma-Garcia, Francisco Peniche, Stephanie Arias-Marruffo
and Alefandra Vargas-Cabral in Mexico City

Nixon Peabody LLP
Partners Jim Bourdeau and Jeff LaBarge, and associate John Moragne in Rochester, partner Graig Mills and

associates Sarah Abel, John LaBoda and Deirdre Nash in Boston, and partner Paul Schrier and associate JR
Garabaldi in San Francisco
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Comments

There are currently no comments.
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