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Competition enforcers in Mexico and Ecuador have imposed domestic conditions on the global Anheuser-
Busch InBev/SABMiller brewery merger.

Mexico's Federal Economic Competition Commission has agreed to divestments SABMiller announced last
vear that aimed to pre-empt US antitrust scrutiny of the deal. The company has
agreed to sell its interest in MillerCoors — a joint venture between it and
Molson Coors — to its joint venture partner. The authority notified the parties of
its approval on 25 April.

Ecuador’s conditions, which were announced on Friday, are more extensive, and include divestments that
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aim to allow a new competitor to enter the market and protection for employees of both companies. The
authority will also require the combined entity to support the local Ecuadorian beer industry through

behavioural remedies.

AB InBev must divest production capabilities, sell distribution assets and give up its distribution licence for
Brahma beer in Ecuador for 10 years. Ecuador’s Superintendent for the Control of Market Power has the

option to extend this period to 20 years.

The post-merger company must also guarantee there will be no staff redundancies from the deal, and give

employees the option to buy shares in the new entity.

Approval for the deal also contains behavioural remedies to help promote Ecuador’s beer industry. The new
company will have to maintain a new e-commerce platform for craft beer producers in the country, and

provide training and access to refrigerator facilities to small producers.

Shareholders of the two companies agreed a €106 billion merger deal last October. T he two

companies have already agreed to significant global divestments in a bid to
complete the deal smoothly.

On top of selling SABMiller’s stake in MillerCoors, the company has also agreed to sell its Peroni, Grolsch
and Meantime brands in Italy, the Netherlands and the UK. Japanese brewer
Asahi has agreed to buy the assets for €2.55 billion.

Australia unconditionally cleared the merger earlier this month.

The deal, which is the highest-value brewery transaction in history, has yet to receive antitrust clearance

from the US Department of Justice and the European Commission’s Directorate-General for Competition.

The companies expect to complete the deal in the second half of this year.

Counsel to AB InBev

Freshfields Bruckhaus Deringer

Partners John Davies and Thomas Janssens iN Brussels

Cravath Swaine & Moore

http://global com petitionreview.com/news/article/41059/ab-inbevsabmiller-clears-latin-american-hurdles/ 2/4




26/5/2016 AB InBev/SABMuiller clears Latin American hurdles - GCR - Global Competition Review

Partners Christine Varney and Yonatan Even, assisted by Greg Cheyne in New York

Mexico

Von Wobeser y Sierra SC

Partner Fernando Carrefio in Mexico City, assisted by Paloma Alcantara

Creel Garcia-Cuéllar Aiza y Enriquez

Partners Luis Gerardo Garcia and Mauricio Serralde in Mexico City

Counsel to SABMiller

Europe

Linklaters

Partners Gerwin van Gerven and Bernd Meyring and counsel Nikolaos Peristerakis in Brussels

Hogan Lovells

Partner Suyong Kim in London assisted by Paul Castlo

us

Hogan Lovells

Partners Janet McDavid and Logan Breed in Washington, DC, and senior adviser Rachel Brandenburger in

New York

Mexico

Jauregui y Del Valle

Partner David Hurtado assisted by Citlali Pérez and Julia Garcia de Acevedo.

Counsel to Molson Coors Brewing Company
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Europe

Kirkland & Ellis

Partners Paula Riedel and Shaun Goodman in London

uUs

Cleary Gottlieb Steen & Hamilton

Partners Mark Leddy and Brian Byrne, and senior attorney Matthew Bachrack in Washington, DC

Mexico

Mijares Angoitia Cortés y Fuentes

Partner Francisco Fuentes in Mexico City assisted by Carlos Orci and Patricio Rivas.

Counsel to Asahi

Allen & Overy

Partner Alasdair Balfour in London is assisted by senior associate Andrew Fincham and associate Christine

Smith
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